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THE SITUATION 


There was a moderate decrease between March 
and April in the level of general business activity in 
New England, after allowances had been made for 
customary seasonal changes, with reductions in most 
of the major lines of industry. Activity in this dis- 
trict during the first quarter of the year was sub- 
stantially higher than a year ago and, despite the 
decline between March and April, remained higher 
than in April last year. During the four-week 
period ending May 6 


land during April, on a daily average basis, was about 
63 per cent higher than in April last year. 

In New England during April production of boots 
and shoes is estimated to have been 12,009,000 pairs. 
This was a decrease of about 26 per cent from the 
total produced in March and about 13 per cent under 
that of April last year. Cumulative shoe production 
in this district for the first four months of the current 
year is estimated to have been 7.4 per cent higher 
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1939, over the period 
May 2-21, 1938. 

The value of total construction contracts awarded 
in New England during April was $29,336,000, an 
amount 37.6 per cent over March and a gain over 
April last year of over 70 per cent. The cumulative 
total of building contracts in this district was 
$80,291,000 for the first four months of the current 
year, which exceeded that of the corresponding 
period a year ago by 67.9 per cent. 

Cotton consumption by mills in New England 
during April was 67,776 bales, as compared with 
84,839 bales in March and 49,651 bales in April last 
year. During each of the first four months of the 
current year cotton consumption in this district was 
considerably larger than in the corresponding month 
last year, with a cumulative increase amounting to 
35.0 per cent. Raw wool consumption in New Eng- 


has been an average 
decline of 1.2 per cent in employment and 2.0 per 
cent in payrolls for the 14-year period 1925-1938, 
inclusive. In April, 1939, the number of wage- 
earners was 9.1 per cent higher than in April last 
year and the amount paid in wages was larger by 
15.4 per cent. 

In Rhode Island between March and April indus- 
trial employment declined 2.9 per cent and payrolls 
decreased 3.0 per cent. In April, however, both em- 
ployment and payrolls substantially exceeded the 
levels of April last year, employment by nearly 26 
per cent and payrolls by 32.3 per cent. 

During April the sales volume of 692 retail estab- 
lishments in Massachusetts was $19,289,607, as 
compared with $18,759,965 in April last year. 
Increases occurred in five of the 11 major classi- 
fications. 
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MONEY AND BANKING 


Rates in the Boston open money market remained 
unchanged during the past four weeks ending May 17, 
both for commercial paper and bankers’ 90-day ac- 
ceptances. Treasury bills dated May 17 were sold at 
prices which gave an average yield at the time of 
original offering of .005 per cent, representing a 
steady decline in the average return on new issues 
since April 12, and the lowest since March 29. The 
average yields in the open-market on both long-term 
United States Treasury bonds and short-term Treas- 
ury notes also revealed a downward tendency. 


MONEY RATES AT BOSTON 


1939 Month Year 
May 17 Ago Ago 
Brokers’ quick call loans abi 14% 14% 14% 
Open market commercial paper 
four to six months oF ae F lg—% 1g-5¢ 34-1 
Bankers’ acceptances — 90 days 16 ie 146 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) : ai 1.62 1.81 2.04 
Average yield on Treasury notes 
(one to five years)............. .16 .23 46 
Average rate on latest Treasury 
bill sale: 91-day issue.......... .005 .023 .03 
Rediscount rate (Boston) 14 1% 1% 
Buying rate for 90-day endorsed 
bills (Boston) . sve 4 lg le 


In the weekly reporting Boston member banks 
total deposits (adjusted to exclude items in process 
of collection) rose $21,000,000 between April 19 and 
May 10, reaching on that date an all-time peak of 
$1,157,000,000; one week later, on May 17, however, 
total deposits dropped to $1,153,000,000. These 
movements in total deposits were the result largely 
of the corresponding fluctuations in individual de- 
mand deposits (likewise adjusted). During recent 
weeks little change took place in deposits due to 
the United States Government, balances due to 
foreign banks, and time deposits. After a temporary 
drop of $5,000,000 during the week ending April 26 
balances due to domestic banks resumed the upward 
trend which has been in progress for more thana year, 
rising to an all-time high record of $248,900,000 on 
May 10, and falling back only fractionally the 
following week. 

In these weekly reporting Boston member banks 
total loans and discounts declined $4,000,000 during 
the four-week period ending May 17, reflecting the 
decrease in commercial, industrial, and agricultural 
loans, brokers’ loans, and loans to banks, while real 
estate loans remained practically stationary. Hold- 
ings of open-market commercial paper showed a de- 
crease of $1,000,000, compared with the month ago 
figure and $8,000,000 with the corresponding date a 
year ago, reaching an all-time low of $43,000,000. 

Holdings of United States direct obligations 
declined $2,000,000 between April 19 and May 10; 
this loss was recovered by the increase in the follow- 
ing week and stood at a figure unchanged from a 
month ago, but showed a gain of $5,000,000 com- 
pared with a year ago. Guaranteed United States 
obligations remained unchanged during the four-week 
period, yet showed an increase of $13,000,000 when 


compared with the figure of May 18, 1938, while 
“other bonds and stocks owned”’ showed just the 
reverse trend when compared with a year ago. Re- 
serves of these reporting Boston member banks 
carried with the Federal Reserve Bank of Boston rose 
$21,000,000 between April 19 and May 10; the fol- 
lowing week, however, a decrease of $4,000,000 took 
place; despite this fact the volume of reserves re- 
mains $61,000,000 higher than a year ago on this 
date. Vault cash showed no variation. 

In: the weekly reporting member banks outside of 
Boston the trend in total deposits (adjusted to ex- 
clude items in process of collection) was the antith- 
esis of the Boston banks; it showed a gain of 
$3,000,000 between April 19 and May 3, but during 
the ensuing two weeks a substantial decline was ap- 
parent and on May 17 this figure stood at $523,000,- 
000, as compared with $528 ,000,000 a month ago and 
$496,000,000 a year ago. This movement in deposits 
reflected similar changes in individual demand de- 
posits; all other classes of deposits during recent 
weeks showed little or no change. 

Loans and discounts in these outside weekly re- 
porting member banks were some $2,000,000 lower 
than a month ago and $17,000,000 smaller compared 
with a year ago. Commercial, industrial, and agri- 
cultural loans, open-market paper, and real estate 
loans varied little during the four weeks between 
April 19 and May 17. Holdings of United States 
direct obligations rose $5,000,000 in the four-week 
period to reach the largest volume recorded since 
last March, while guaranteed United States obliga- 
tions and “‘other bonds and stocks owned”’ varied 
slightly. Balances due from other banks showed a 
decrease of $6,000,000, compared with a month ago 
and $9,000,000 with a year ago. Reserves carried 
by these outside reporting member banks carried 
with the Federal Reserve Bank of Boston declined 
slightly; this movement was in direct contrast to the 
trend in the Boston banks, which showed an ex- 
pansion of $17,000,000 during the four weeks ending 
May 17. Vault cash carried in these banks’ own 
vaults remained unchanged. 

Member bank reserve deposits of all member 
banks throughout this Federal reserve district carried 
at the Federal Reserve Bank of Boston on May 17 
were $17,000,000 higher than a month ago and 
$90,000,000 higher than a year ago. Total deposits 
in the Federal Reserve Bank of Boston showed a 
gradual increase during the past four weeks, United 
States deposits being the only component part to 
show a decrease. The volume of Federal reserve 
notes in circulation varied slightly and still remains 
substantially higher than a year ago. Total cash 
reserves of the Federal Reserve Bank of Boston on 
May 17 were $4,000,000 higher than on April 19 
and $152,000,000 over a year ago. During the four- 
week period acceptances and industrial advances 
remained unchanged, 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 




































































































YTON 1939 One Year’s Change 
BOSTON May 17 Month Ago YearAgo Gain (+) or Loss (— 
De posits 
Wermiane Demet: (AC aneeen). 6 sie'< sie.c Rain ocecahdewie suas eles oe wea cmon cawoaee $ 768 $ 750 $ 725 $+ 43 + 5.9% 
BIAIANCOR) PIC CO COMO SIIG USC OMG is.6.c.5.5 0 < oar lo nid slave cree @ te Were saree ak dee olaiels 247 248 210 + 37 + 17.6 
Biglances Wome 10: Pores Pat co sions 6 occ aid vn co seedsnemedachene b huresd-< 26 27 9 + 17 +188.9 
ee SS. ty ec cabacb hbase pace eee neeeasaubavencuneeta 12 11 11 + } + 9.1 
RIO ICTOGIEE arcing eecied Pe hack tier Reed SO Che ae USNS Lb HES Te baleen Maas 100 100 109 — 9 — 83 
pis MS Ss ge Se eee eae rena eee vere $1,153 $1,136 $1,064 $+ 89 + 8.4% 
Reserves 
Reserve with Pedetal RCSETVE DAN oo 5.66.5 Sic deeews cseees Sues oe deeetvewes 320 303 259 + 61 + 23.6 
NNER Ces or nc i ee ernie Nenad NAG, 0 bin Wei ws Adie ral mar OR eee ET RR ETS 127 127 102 + 25 + 24.5 
DAIAnCeS- Witl OlHeF DOMESTIC DANES, «5 66cc ec csnctcee vecvee ease vewaseneaes 70 68 60 + 10 “+ ite 
dE OU ty) ARN of] 5)” 1.) SA Se MTN a $ 517 $ 498 $ 421 $+ 96 + 22.8% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............. Peer ey eee 205 208 221 — 16 
Opert miaret DANES «6a 60.0.6 5.6. 6:0:0:8-8 ace ese se ti weve cease ncleieatwanaeweee 13 44 51 - 8 
Garis to bromers antl Gealers itl) SCCUMMES: © nrc us cts ees cas vc tiinsicssccbocas 24 26 19 + 5 
Other loans for purchasing or carrying securities..............0ce ce ceceevees 11 l 14 - 3 
Pee OC PORN oie oie EROS FLATS Aa aoe alclald a atacane nk On Ao ae 37 37 40 — 3 
SUR COP NORIO 05.65 d:000y- 8) oc 6 CT Oe AO eee RO ORE ERASE CUR OU RTA CEs en ore 2 2 3 — 1 
Cuber leatcsre sire poco cha anid erase Racine snawin odslemie ioe talaels 84 82 80 + 4 
TOTAL LOANS AND DISCOUNTS $ 410 $ 428 $— 22 
APRARLCGI URE Less OSA IIIS OWAIER Re aaa ie oiacels dived tA wars Seale ve meee tee rea bees $ 265 $ 260 $+ 5 
ee MRI Mo Os. oo ivicet bed dabunedeawen nbeaveenace he wes 31 18 + 13 
Gfier bana and stocks Owed: «00. sas cnocosacek bode cn nvte se Senecenwones 71 76 — 5 
TOTAL BONDS AND STOCKS OWNED $ 367 $ 354 $+ 13 
TOTAL LOANS AND INVESTMENTS $ 777 $ 782 $- 9 
jaliialie FIVE CITIES OUTSIDE OF BOSTON 
POTITESICL 1 LEIISS OH CRT TINGUCEE eva. 45 14:hi 0.4408 1d cask erhce Bore ule dial Mes y, aie we bla a Or ela atate $ 33: $ 336 $ 310 $+ 24 + 7.7% 
RE Be OS CONNIE SONI a cnc necwacee sv rns shee buouebeeaenedees 29 31 25 + 4 + 16.0 
Deaices WUE tO Pores DANER 65a ck sete reacted woecdnnucedoeene seed ones * * * 0 0 
ULCERS PIODO GIN <5 6.6.0 irc es wee ceo credits be ces wardieain v hae Kleene er 5 5 2 + 3 +150.0 
FRIES A) IR OUMIORS other soar plas sore fists c asd bie occa bw Wind alone elke fee a RD ESE ae ake Mees 156 159 - 4 — 2.5 
DO Els Ee Cr (ROIOBECR 65.06 vc cid 3c oe sve ede Nernareialedie.eccre aww alee $ 528 $ 496 ‘$97 + 5.4% 
Reserves: 
Sere Wee Us WOU OU TRI soi 66k ea civ caccccieewesaceanesscoees 70 71 51 + 19 + 37.3 
UM he ica Dd £ Ate ek AES RAR Oba URES OER ONO MTA EROS o 13 13 12 + |] 8.3 
Palances with Other WomestiC Bankes). 6oisc< casts ccesldiee ve scence nescess fe 81 84 —- 9 10.7 
PREMIO IRURA NID 6 diay Sieiern neck ale bos Oe ad Cares Oalwe ade wel cme em eeameee $ 158 $ 165 $ 147 $+ 11 + 7.5% 
Loans and Investments: 
Commercial, Industrial-and Agricultural Loane. «2.6. ..66 ccc ceccevetecvewe 58 is 65 - 7 — 10.8 
Open market Re ea eat ee aW eRe abe 005 S46 OO T RS CNR LO KEeeeanws 21 22 26 — § — 19.2 
LLOans to OTOKers: and GEALlETS 17) GECHIILIES <<<. 5.5.00 6 oie ccc dca ons ceccee cue cewes | l 0 0 
Other loans for purchasing or carrying securities..............ccccceceeeeees 12 12 18 — 6 — 33. 
GHP SEI OG OANG io sics Ck 6 aks sik ROU HH6GE Os deletes duesedanedeleneeeaewe 45 46 45 0 0 
PORT ACO NREIONS oe saceW ged x ale ald cts ee eid Oe LEK ila eG ERP RUEEUC ON EO ROEE 0 * * 0 0 
MIG CRIN 50 505 oa. vee i lee outs aie RY ol ocr caida bX Aes Mini p o aiun Greaves lore hemawre 44 43 3 + 1 + 23 
EOLA: IRING FDU POCO IN Goa :i-6 0.5.4 6-044 ose h ss nd ocd ed ecmelenas $ 181 $ 183 $ 198 $- 17 — 86% 
United States obligations owned $ 153 $ 148 $ 139 $+ 14 + 10.1% 
IE 0 Ol ok bats ancoiea iene nce uneedenedcens eanuen 16 17 9 + 7 + 77.8 
Other bonds and stocks owned......... 67 67 55 + 12 + 21.8 
TOTAL BONDS AND STOCKS OWNED $ 236 $ 232 $ 203 $+ 33 + 16.3% 
TOTAL LOANS AND. INVESTMENTS. «5 .ccccccccctcttesssacnaceces $ 417 $ 415 $ 401 $+ 16 + 4.0% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
DROrn Dens BanictICecenVe PICDOGIR sw sc vara so(G oe bn< Hak ove sine slerguuice/a etal cemes $ 477 $ 460 $ 387 $+ 90 + 23.: 
UR LOE ON eae eae Rian ROC OR et ere Meet ETT Cee re ay sneer. 68 83 49 + 19 + 38.8 
SII, aoa bhd-os eee Malucteae aes BSN eed wala ehe RKaee ww we ees 25 23 14 + 11 + 78.6 
Rotel Deposits. <645s05.5055: let acer arulans ea share (Wel svat Vo ar eale Wares a eeeee need $ 570 $ 566 $ 450 $+120 ‘ 
Fedéral Reserve Notes in actual citcwlation:: « ...6..660c cckcsccccescvacceseecac 381 380 343 + 38 
RiGee CM REE GO orotic do eke c u pare We aeKce ETA oe HERO EO Aaa ORCS 776 770 624 +152 
Loans to Member Banks Secured by U. S. Obligations... ........ 0... ee eeeees * * l = J 
Aa Other Loans to Member Bares. 5.6 senso 66s o0cs se dasce weceseetewecoees * * * 0 
HOtGE RABNS UO WECEHOCE DEMERS oie 5 4.065 sc o.e dare caeaenecead neaaemaceers $ * $ * $ 1 $- 1 
Hereptances MOURNE th Open Walk’ . 56.0 ci cue ec cennveassecscuacteceteousans * * * 0 
BRU aea he Fath ICO iors gs wu 05. 6 W's 0: has Scacds oovain Sle. bio aS VRS bro Gaalloe sab Meee 2 2 2 0 
Wsiitecs State COMMON. ood ov es vic cick axoCegabbecnenanee vince nigiotle gionsnne 191 191 185 + 6 
gS eA Es FNS ATTA CLUES 5a 5 6003. 4.0 cick (ofa ain aso wise Haein Re Kae ee sane Naa eeiNd $ 193 $ 193 $ 188 $+ 5 
Commitments to make Industrial Advances............... iecsvanscenesveuawe 1 l 0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1939 One Year's Change 1939 One Year’s Change 
May 17 Month Ago Year Ago Gain (+) or Loss (—) May 17 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor. ..24+.: 3.0 2.5 $ 3.1 d— A — 3.2% Portland Gee Ge $ 6.3 $ 7.5 $+ 3 + 4.0% 
Brockton : 3.9 3.4 ae - Be. + 5.4 Providence 31.0 29.1 27.0 + 4.0 + 14.8 
Burlington E 2.6 2. 2.5 + ol + 4.0 Springfield. 15.3 13.9 14.9 4 + 2.7 
Fall River. 1.6 3.9 3.9 + a + 17.9 Waterbury 6.4 6.3 6.4 0 1) 
Hartford... 44.0 40.6 43.1 oa 9 + 2.1 Worcester.... 11.9 10.4 11.8 oe a a 8 
Holyoke 20 79 2.3 0 0 —— —<—<$<$ 2s ——_—__—— 
Lowell. ¥e 3.2 3.0 3.2 0 0 Total 16 Cit ies $164, 6 $1: 53.6 $156.0 $+ 8.6 + 5.5% 
Lynn.... 4.3 3.9 4.2 + an + 2.4 Boston Jan ae 250.2 263.8 + 7.6 + 2.9 
Manchester. . . 3.8 3.8 30 + BS | + 8.6 — ——— ——————— 
New Bedford.. 4.3 3.9 3.5 + 8 + 22.9 GRAND TOTAL 
New Haven... 16.2 18.3 15.4 + 8 5.2 17 Cities. $436.0 $403.8 $419.8 $+ 16.2 + 3.9% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the four-week period 
ending May 6 total revenue freight carloadings 
originating on the six New England railroads, ex- 
clusive of the Boston and Albany, which reports 
under the New York Central Lines, were 92,052, an 
amount 11.9 per cent higher than the 82,278 cars 
loaded during the corresponding four-week period in 
1938. Although each of the four weeks exceeded the 
corresponding week last year, the increases over a 
year ago became smaller, dropping from a gain of 
23.0 per cent for the week ending April 15 to a gain 
of only 2.8 per cent for the week of May 6: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 








Week Ending: 1939 1938 1939 compared with 1938 
April 15 24,687 20,070 +23.0% 

April 22 22'279 19,390 +14.9 

April 29 2 21,142 + 7.9 

May 6 22281 21676 b 2'8 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
April 15 12,085 10,254 +17.9% 

April 22 10,503 9,757 + 7.6 

April 29 10,978 10,640 + 3.2 

Mav 6 11,032 10,726 + 2.9 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
April 15 9,891 8,048 22.9% 
April 22 9,281 7,761 +19.6 
April 29 9,217 $,556 + 7.7 
lay 6 &,989 8,667 + 3.7 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
April 15 2,711 1,768 +53.3% 

April 22 2,495 1,872 +33.3 

April 29 2,610 1,946 +34.1 

May 6 2,260 2,283 — 1.0 


Textiles :—The amount of raw cotton consumed 
by mills in New England during April was 67,776 
bales. This was an amount 20.1 per cent smaller 
than in March but was 36.5 per cent higher than in 








VALUE OF BUILDING CONTRACTS AWARDED 
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April last year. In each of the first four months of 
1939 cotton consumption in this district was con- 
siderably higher than in the corresponding month 
last year, with a cumulative increase for the four 
months of 35.0 per cent: 

COTTON CONSUMPTION—NEW ENGLAND 


Percentage of New England Total by States 
First Four Months First Four Months 


1939 1938 
Connecticut 6.7% 7.0% 
16.4 16.3 
48.7 47.3 
14.5 16.6 
12.6 12.0 
Een 0.8 
New England 100.0% 100.0% 


Consumption of raw wool on a daily average basis 
by mills in this district during April was 25.5 per 
cent less than in March but was 62.9 per cent higher 
than in April last year, and substantial increases 
occurred during each of the first four months of the 
current year over the corresponding month last year. 


Boots and Shoes :—In April production of boots 
and shoes is estimated to have been 12,009,000 pairs, 
an amount 26.1 per cent lower than in March and 
13.1 per cent less than in April last year. During 
each of the first three months of 1939 shoe production 
in this district was higher than in the corresponding 
month last year but the decrease during April re- 
duced the cumulative total for the first four months 
to a volume 7.4 per cent higher than in the first four 
months last year. At the end of the first quarter 
production had been running about 15 per cent over 
a year ago. New England shoe production for the 
first four months of 1939 was about 37 per cent of 
total United States shoe production. 


Building:—In New England during April the 
value of total construction contracts awarded was 
$29,336,000, as compared with $21,323,000 in March 
and $17,178,000 in April last year. This was an in- 





COMPARISON OF CHECK PAYMENTS 


APRIL 1939 COMPARED 


4 MONTHS 1939 COMPARED 
WITH APRIL 1938 


WITH SAME PERIOD 1938 
BOSTON 


BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 
#20%, = 107, ° 








S104. O. HICK. +10% +207 
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crease of 37.6 per cent over March and a gain of 70.8 
per cent over April last year, and increases were 
recorded in each of the four major building classifica- 
tions both between March and April and over April 
a year ago. 

Total building contracts in this district for the 
first four months of 1939 were $80,291,000, an 
amount 67.9 per cent higher than the total for the 
corresponding period a year ago. 

The detailed changes for the first four months of 
the current year, as compared with last year, were: 





CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Four Months 

1939 1938 Per Cent 

Prieyccepen Vz Muation Change 





Commercial Buildings 5,212,C00 - 5% 
Manufacturing Buildings 5, 505,000 +130.5 
Educational and Science 5, + 8&7 
Hospitals and Institutions H + 104.6 
Public Builc lings 1. $28, OOO : i — 19.7 
Religious Buildings 721,000 888,000 — 18.8 
Social and Recre:z ti mal 1,375,000 1,804,000 — 23.8 
Misc. Non-Residential 580,000 278,000 +108.6 





Total Non-Residential $24,427,000 $19,646,000 + 24.3% 
Residential Building . $22,867,000 $17,327,000 + 32.0% 
Grand Total Building “$47,294,000 $36,973,000 + 27.9% 
Public Works . $28,307,000 $ 9,100,000 +211.1% 
Public Utilities 4,690,000 1,749,000 + 


Grand Total Construction $80,291,000 $47,822,000 


In New England the average amount of residential 








Employment:—The total number of wage- 
earners employed in 1,775 representative manufac- 
turing establishments in Massachusetts was 261,168 
for the week including or ending nearest April 15, a 
decrease cf 5,907 employees, or 2.2 per cent, when 
compared with the number employed in the same 
establishments during the corresponding week in 
March. The amount of weekly payrolls for all manu- 
facturing establishments reporting was $5,755,706 
for the same week in April, a decrease of $252,705, or 
4.2 per cent, below the amount for the corresponding 
week in March, according to the 
Department of Labor and Industries. 

The records for the 14-year period 1925-1938, 
inclusive, have shown mostly decreases in April as 
compared with March. Employment during this 
period showed an average decrease of 1.2 per cent and 
the amount paid in wages showed an average de- 
rease of 2.0 per cent. 

The changes in many of the principal industries 
in Massachusetts between March and April in the 
number of wage- 


Massachusetts 


sarners and the amount paid 


wages were: 
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. > ° ° MAJOR INDUSTRIES of 
contracts awarded during the first four months for Payrolls 
the years 1931-1939, inclusive, was $16,732,000. = he 
~ e dd 
During the first four months of 1939 residential con- Cl - $3 
~ ml i e- 
tracts were 36.7 per cent above the average. Total 5.2 
° ° - ~ Cotton good . — 5.6 
construction contracts in New England averaged Dyeing- nish ing 24 
ae : ‘ : : E mach 
$54,369,000 and in the first four months of the cur- "stil. +19 2.3 
or RO ty iG die erey ne - i a ak ioe Radio apparatt 16 — 4.5 
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Ave y F pre ducts P + 5.1 + 7.5 
average ; : : ; Machine shops 1.2 + 2.3 
CONSTRUCTION CONTRACTS—-NEW ENGLAND F Bar Spo 3.4 — 3.4 
(In Thousands of Dollars) Hosiery-knit goods: 
Residential Total Hosiery ; 4.2 — 4.1 
Contracts Construction Knit goods , ; ; — 3.3 —- 6.1 
January-April, inclusive, 1931 $104,908 Jewelry 1.2 — 4.0 
January-April, inclusive, 1932 37,700 Leather tanning. . i - 5.1 — 6.3 
January-April, inclusive, 1933 217623 Machine and small working tools + 1.2 — 0.1 
January-April, inclusive, 1934 43,421 Paper and wood pulp.. — 0.3 — 33 
January-April, inclusive, 1935 > 609 Printing, book-job + 0.7 — 0.3 
January-April, inclusive, 1936 2,731 Printing, newspaper. + 0.2 + 0.4 
January-April, inclusive, 1937 60.214 Silk-rayon goods. . wate ela — 1.4 -— 13 
January-April, inclusive, 1938 47,822 Textile machinery and parts + 1.6 + 3.3 
January-: April, inclusive, 1939 80,291 Woolen and worsted goods —10.2 -12.3 
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The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in April, 
1939, was 9.1 per cent larger than the number em- 
ployed in April, 1938, and the amount paid in wages 
was greater by 15.4 per cent. 

The changes in many of the leading industrial 
cities in Massachusetts between March and April in 
employment and payrolls are shown in the following 
table: 





LEADING f Number of Amount 

INDUSTRIAL Wage- of 
CITIES Earners Payrolls 
0.2% 1.9% 

3.1 12.3 

¢ 1.7 3.8 

26 1.9 5.1 

42 3.1 = Bo 

54 5.5 14.7 

34 1.1 3.9 

ae 11.4 18.1 

57 - 4.0 6.6 

71 + 3.1 + 0.7 

ord ‘ 33 0.9 2.8 

21 9.3 8.2 

58 2.1 2.4 

109 + 0.9 6.1 





Employment in Rhode Island industrial plants 
declined seasonally between March and April, ac- 
cording to the Department of Labor of Rhode Island. 
The number of wage-earners fell off 2.9 per cent from 
73,861 in March to 71,758 in April, although there 
were 25.9 per cent more wage-earners thana year ago. 
With the exception of the April, 1937 total, the 
number employed exceeded the April figures for the 
past eight years. 

Payrolls for identical firms fell off 3.0 per cent 
between March and April, but in April were 32.3 
per cent over April last year. Aggregate payrolls 
were $1,530,319 in April, $1,577,690 in March, and 
only $1,156,948 in April, 1938. 

Employment gains in each industrial heading were 
recorded in a comparison with the figures for a year 
ago. Large increases in each textile heading featured 
the report and were the principal factors in the 25.9 
per cent employment rise over last year. The small 
silk group was up 85.5 per cent, and 38 worsted 
plants hired 74.3 per cent more workers than last 
year. Other large gains were finishing, 31.8 per cent; 
cotton, 24.3 per cent; and jewelry, 17.9 per cent. 


Metals, woolens, and rubber also were higher than 
in April, 1938. 

Metals, with 2.0 per cent more workers in April 
than in March, and fractional gains in silks and cot- 
tons, were the only industrials to record gains in 
April. Leading losses in employment during the 
month were registered by worsteds, off 12.4 per cent; 
jewelry, off 5.4 per cent, and finishing, rubber, and 
woolens, which were from 3.0 per cent to 3.6 per 
cent less than in March. 

Construction increased seasonally 61.4 per cent 
in April, when compared with the March total, while 
89.5 per cent more wage-earners received employ- 
ment than a year ago: 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 


Per Cent 
Change 


Number Employed from 









April April April 
INDUSTRY 1939 1938 1938 
Jewelry 5,590 1,740 +17.9% 
Metal Trades 10,258 9,108 +12.6 
All Textiles 12,394 30,626 +38.4 
Cottons 18,391 14,796 +24.3 
Silks 2,156 1,162 +85.5 
Woolens 2,634 2,378 +10.8 
Wi 12,376 7,101 +74.3 
F 6,837 5,189 +31.8 
Rubber 1,030 3,766 + 7.0 
Miscellaneous 9 486 8,746 + 8.5 
Total Manufactures 71,758 56,986 +25.9% 
CONSTRUCTION 
1 Building F 607 320 +S86.8% 
2. Road, Bridge ; : 678 353 +92.1 
Total Construction - 1,285 678 +-89.5% 
*Based on figures for the week ending April 15, 1939. 


Orders :—The volume of orders for Massachusetts 
manufacturers during April was about 18 per cent 
lower than in March but a large part of this decline 
is estimated to have been of seasonal character. 
The level of orders for April this year was about 19 
per cent higher than that of a year ago: 

ASSOCIATED INDUSTRIES OF MASSACHUSETTS 


NDEX OF ORDERS 
1926 = 100 





April April April 

1939 1938 1937 
Combined Group : 79.1 66.3 111.9 
Textiles ; ; Renee 96.1 69.9 93.8 
Leather and Shoes. eacemeeis ; 45.4 37.1 63.2 
Metal Trac . ; : 67.2 55.4 129.6 
Paper... TR paw pie vos 81.0 68.9 91.6 
ee CG, So onc ca ve korea eens 78.1 76.2 116.8 
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RETAIL TRADE 
During April the sales volume of reporting department stores and apparel shops in New England was 3.7 
per cent less than in April last year, with decreases reported from each of the six New England states, ranging 
from 9.9 per cent in New Hampshire to 2.8 per cent in Massachusetts. During the first four months of the 
current year sales of all reporting stores were 1.1 per cent lower than in the corresponding period last year. 


The percentage of regular charge accounts outstanding at the first of April, which was collected during 
April, was 48.3 for New England department stores, which was the lowest percentage for April of the last 
four years. The collection ratios for three cities, Boston, New Haven, and Providence in April this year were 
lower than in April for the preceding three years. 


At the end of April, 1939, inventories in Boston department stores and apparel shops were 3.6 per cent 
smaller than at the end of April last year and were 2.6 per cent lower in other New England cities. Average 
inventories in Boston stores for the first four months of the current year were 2.6 per cent lower than in the 
first four months of last year and in other New England cities were 4.3 per cent less. 


SALES CONDITIONS 
1938 = 100 


Month of April January through April 

1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores.......... 93 100 100 97 92 105 100 98 
Maine Department Stores... .. sitectra Shs 100 96 100 94 97 109 100 95 
Massachusetts Department Stores........ 96 95 100 97 97 104 100 99 
New Hampshire Department Stores. ..... 87 84 100 90 100 100 L00 101 
Rhode Island Department Stores... ... 90 109 100 92 101 110 100 101 
Vermont Department Stores...... ee 105 96 100 92 104 108 100 97 
Boston Department Stores........... 95 94 100 96 96 102 100 98 
New Haven Department Stores......... 90 99 100 96 93 104 100 96 
Providence Department Stores........ 90 109 100 92 101 110 100 101 
New England Department Stores... ... 95 97 100 96 98 105 100 99 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 


1936 1937 1938 1939 
Boston Department Stores... . . : gent spit, 51.1% 51.59, 50.8% 49 8° 
New Haven Department Stores....... re Seahnc Ra epee 51.5 49.6 17.4 16.6 
Providence Department Stores... ie eT eee Saher 45.2 46.4 44.7 43.7 
New England Department Stores..................... ee 49.4 50.0 49.3 48.3 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1938 = 100 


Month of April January through April 

1936 1937 1938 1939 1936 1937 1938 1¢ 
Silk and Velvet Dress Goods............ 116 125 100 79 118 119 100 85 
Woolen Dress Goods Staats 131 141 100 90 116 125 100 99 
Cotton Dress Goods: .< «0. 6.2..4% ~ 104 110 100 81 107 106 100 84 
Jewelry......... ea NRO rs EM ee 77 87 100 106 81 97 100 108 
Men’s Clothing FE RR een eee cr 100 102 100 98 111 111 100 101 
Mens HUmmisnhings. 5... 6.204 0. ie die eo 103 93 100 92 105 104 100 95 
Boys’ W co SO Scart tenet 94 62 100 88 101 102 100 99 
Women’s, Misses’, and Juniors’ Ready- to- 

NV RRR foes s ooo ssi a usnshoaets: ehechn 2 aero ote 97 106 100 97 97 106 100 96 
Women’s, Misses’ and Juniors’ Accessories 93 88 100 96 95 101 100 99 
Millinery Se ee ere 93 82 100 99 97 101 100 102 
Women’s and ‘Children’s Gloves.......... 99 76 100 93 101 102 100 95 
Corsets and SPASATGROM tre ie cc ys 4 ae aes 94 100 100 102 97 102 100 101 
Women’s and Children’s Hosiery... . 89 85 100 94 89 95 100 99 
Knit Underwear, including G love Silk . 95 101 100 89 101 100 100 95 
Silk and Muslin U nderwear Terre 113 110 100 104 115 114 100 98 
Women’s and Children’s Shoes........... 86 81 100 93 90 99 100 97 


PENA GERING fos 3.35 dscns -dee eretya gh eee nese 95 127 100 94 98 123 100 102 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Volume of industrial production declined sharply in April reflecting chiefly shut- 
downs at bituminous coal mines and reduction in activity at textile mills. Retail 
purchases by consumers were maintained. 

Production:—In April the Board’s seasonally adjusted index of output at factories 
and mines was at 92 per cent of the 1923-1925 average, compared with 98 in March 
and 77 a year ago. 

In the steel industry production declined in April and the first three weeks of 
May but in the fourth week ingot output increased to 4814 per cent of capacity, 
about the rate prevailing a month earlier. Around the middle of May substantial 
concessions were made in prices of some types of steel and it is reported that a con- 
siderable volume of orders for steel was placed during this period. 

Automobile production in April was at about the same rate as in March, although 
usually there is some increase, and in May output declined owing in part to the 
fact that stocks of new cars were larger than is usual at this time of the year. Plate 
glass production decreased sharply in April following smaller declines earlier in the 
year. 

In the lumber industry output increased somewhat in April, while cement pro- 
duction, which had risen sharply in February and March, showed less than the 
usual increase. 

Textile production declined sharply in April, particularly at woolen mills, where 
output had been at a high level, and in the silk goods industry where further curtail- 
ment reflected in part recent high prices for raw silk. Output of shoes showed a 
decrease from the high level maintained during the first quarter of this year. At 
flour mills and sugar refineries activity increased further, while in most other non- 
durable goods lines changes in output were largely seasonal in character. 

Bituminous coal production was in small volume during April and the first half 
of May as most mines were closed pending settlement of contract negotiations 
between mine operators and workers. After the middle of May agreements were 
reached at most mines and output began to increase rapidly. Production of anthra- 
cite, which had been reduced in March, increased sharply in April and crude 
petroleum production rose further. In the first half of May anthracite production 
was maintained but petroleum output declined somewhat. 

Value of construction contracts awarded, according to the F. W. Dodge Corpora- 
tion, was larger in April than in March, owing chiefly to a rise in awards for public 
projects. Contracts for private construction showed little change in the aggregate 
as private residential contracts declined, contrary to seasonal tendency, while con- 
tracts for commercial, factory, and other private construction increased. In the 
first half of May awards for private work increased somewhat, while the volume of 
public contracts declined. 

Employment:—Employment in nonagricultural pursuits declined somewhat from 
the middle of March to the middle of April, reflecting a sharp drop at bituminous 
coal mines offset in part by seasonal increases in construction and trade. At factories 
the number employed showed little change, while payrolls declined considerably 
because of fewer hours of work. 

Distribution:—In April distribution of commodities to consumers showed about 
the usual seasonal increase. The Board’s adjusted index of department store sales 
remained at 88 per cent of the 1923-1925 average, about the level that has prevailed 
since last autumn. 

Railroad freight carloadings declined sharply owing mainly to a reduction in 
shipments of coal. Loadings of miscellaneous freight showed less than the usual 
seasonal rise. 

Commodity Prices:—Prices of grains and cotton advanced from the middle of 
April to the third week of May and there were also increases in prices of silk, hides, 
and bituminous coal. Prices of copper and steel scrap, on the other hand, were 
reduced and substantial concessions were granted in prices of several leading steel 
products. 


Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities, which had increased in April, declined during the first half of May. 
The decline was at New York City banks and reflected a reduction in loans to 
security brokers and dealers and redemption of obligations of New York State and 
City governments. After increasing substantially in April, demand deposits at 
banks in leading cities showed little change in the first half of May. Bank reserves 
increased further in May to a new high level. 

Money Rates:—Prices of United States Government bonds and notes increased 
sharply during the last half of April and the first three weeks of May to new high 
levels. The average yield on long-term Treasury bonds declined from 2.34 per cent 
on April 11 to 2.13 per cent on May 22. Other money rates showed little change. 





